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Ahli Bank Asset Management

• Our vision is to be the leading Asset Management Services Division in Oman and wider GCC

• We believe it is critical to have transparency and build trust to grow our business and have identified three key pillars to 

reach our objective:

• Process

• Products

• Performance

Who we are? What we do?

Ahli Asset Management is dedicated to help 
our clients reach their desired investment 
goals

Disciplined Investment Process and Risk 
Management Framework in place to generate 
superior returns across market cycles

We seek to provide investment expertise 
across a breadth of markets and asset 
classes

Our fund management team is highly 
experienced with over 12+ years average 
experience
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Investment Process

Investment Process

Investment 
Universe

1

 Screen universe of stocks

 Market Capitalization

 Liquidity

 Consensus Estimates & 

Valuations

 Relative strength indicators

In-depth 
Fundamental 
Analysis

2

Stock Selection3

Portfolio 
Construction

4

Monitoring and 
Rebalancing

5

 Seek to buy Growth-at-a 

reasonable-price “GARP”

 Use bottom-up analysis to 

systematically convert 

insights into risk / return 

forecasts

 Quantitative factors –

Growth, Margins, Cash 

Flows, Relative Valuations

 Qualitative factors – Sector 

growth, Management quality, 

culture, MOAT / competitive 

advantage

 Basket of stocks based on 

long-term upside

 Timing of entry and exit 

guided by technical 

indicators

 Allocation based on 

conviction and volatility 

 Diversification across 

geographies and sectors

 Benchmark agnostic

 Adhere to Investment 

Guidelines

 Risk Management 

framework

 Sell discipline

• Investment Philosophy – We are bottom-up stock pickers with a disciplined long-term approach to investment. We look for quality companies with sustainable 

competitive advantages and believe in owning our best ideas, independent of the index. 

• Investment Process – Our Investment Process is driven by in-depth fundamental analysis to identify high quality companies within our investment universe and 

generate superior long-term returns for clients. We have a Risk Management Framework in place to manage risk. 
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Risk Management Framework

• We have a dedicated risk management and compliance function at the bank

• There are multiple layers of internal and external risk oversight at bank muscat as shown below

• There is a comprehensive operational risk management policy and code of ethics manual that can be provided on request

Portfolio Risk

• Adhere to Investment 
Guidelines

• Country / Sector / Company 
Diversification

• Invest in companies we 
know well and have 
completed the required Due 
Diligence

Operational Risk

• Monitored through 
compliance checks from the 
system

• Verified by Independent 
Back Office

Business Continuity

• Back-up member in each 
team

• Disaster Recovery in place

Internal and External oversight from Central Bank of Oman, Capital Market 

Authority and Auditors
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The Team

Team

Leadership

Sami Habib  Investment Analyst

 3 Years experience as an analyst covering US/GCC 

equities and options. Graduated from the University of 

Colorado and worked with the SUMMIT Fund covering 

communications sector

Gunangad

Singh

 Investment Analyst

 5 years of experience in investment research and 

experience working with US and UK based asset 

managers

Khurram

Ghufran, CFA

 Head of Asset Management

 Over 15 years of experience in investment 

management across the region having worked in 

Oman, Kuwait and Pakistan

Sachin Mehta  Head – Corporate Finance & Advisory

 18 years experience in equity capital markets, 

placements, corporate finance, investor relationships, 

origination, M&A in India and GCC. 

Bhabani

Prasad 

Dehury

 Investment Analyst

 7 years of experience in equity research. Worked with 

multiple investment firms in India with a PGDM from 

the New Delhi Institute of Management

Amin Al 

Balushi

 Fund Manager / Head of Business Development

 Over 17 years experience in the field of investment and 

he is B.Sc. graduate from SQU with Accounting major; 

certified by CISI

Parag Mathur  Senior Manager

 Over 25 years of experience in financial advisory, 

fundraisings, capital markets, across India, Bahrain, 

Oman and Qatar
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Market Outlook

Section 2
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Markets Performance

• Volatility increased in April as Global Markets price in a more hawkish fed as inflationary pressures stay elevated. Supply chain disruption continue to remain an overhang as 

China enters a full lockdown giving rise to fears of a global growth slowdown amidst a rising rate environment.

• Overall, the MSCI World Index closed negative for the month (-5.7% MoM ). Whilst the MSCI Emerging Markets Index saw a steep decline (-8.4% MoM) over Omicron woes in 

China.

• All US equities indices closed negative for the month as the markets pullback amidst recessionary fears. Nasdaq has entered a bear market (-8.5% MoM) as tech companies 

see their multiple retract due to the rise in interest rates. The S&P 500 also came under pressure (-5.1% MoM) whilst value names, Dow Jones, slipped (-1.8% MoM). 

• In contrast, S&P GCC continues be resilient (+2.3% MoM) on the back of strong consumer and corporate spending. Dubai, Saudi led the regional markets last month with both 

posting stellar monthly gains of (+3.8% & +3.5% MoM, respectively). Kuwait, Abu Dhabi, and Qatar (+2.2%, +1.7%, +1.7%, respectively) also witnessed a strong rally during the 

month under review. Bahrain, Oman slipped marginally whilst Egypt saw a steep decline amidst inflationary pressures. 

Global and Regional Equity Market Performance

Source: Bloomberg as of April 26th, 2022
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Relative Valuations
• After the recent rebalancing, valuations remains reasonable even for higher growth markets including the US, India and Saudi Arabia 

• Egypt, Oman and Bahrain appear cheap but this reflects the relatively lower liquidity and muted earnings growth. 

• In terms of valuation, China and Kuwait stands out given the earnings growth expectation. However for China economic & regulatory concern continue to add pressure to the 

market. 

• Dividend yields in Oman, Qatar, and Dubai are relatively the most attractive. Yields in Europe have increase following the recent correction. 

Forward PE Earnings Growth (Fwd) Dividend Yield (%)

Source: Bloomberg as of April 26th, 2022
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Commodity Prices

Commodity Prices (%)

S&P Energy vs S&P 500 (Normalized Factor 100)S&P 500 vs. Oil Prices vs. S&P GCC Index (Normalized Factor 100)

• Oil prices saw a slight pullback in April amidst growing concerns over a global 

growth slowdown and higher OPEC+ output. However demand to increase 

reserves in developed nation continue to be strong giving support for oil prices at 

a $100/bbl. 

• Investors are eyeing the rise in commodity prices due to its direct correlation to 

inflationary pressures, weighing heavily on sentiment. 

• Higher food prices continue to be a concern as wheat, corn and fertilizers see 

double digit YTD gains amidst a supply crunch. 

• Mining related metals pullback amidst increased inventory levels as China 

undergoes lockdown and overall demand weakens. 

• Safe haven metals such as Gold and Silver moderately decline as investors 

rotate to credit to combat inflationary pressures. 
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Investment Strategy
• We turn more cautious in the near term as high inflation, negative investor and consumer sentiment, recessionary fears, and a more hawkish fed weigh on the 

capital markets. However long term the thesis continues to hold steady on the overall health of the US and Major economies on the world. Corporate balance 

sheets are healthy with FCF at historical levels. Risks in the near term still avail however markets have seemed to price in the uncertainties given.

• Q1 earnings season has kicked off which should give investors a better idea on the strength of the economy as companies lay out their guidance for the year 

ahead. 

• We expect the market to take some time to digest the above factors until the visibility for the year ahead improves. 

• Even as markets trend bearish, we continue to favor equities as a hedge against inflation by parking money in especially high quality companies that provide 

more visibility on earnings and a strong balance sheet in the current environment. 

• We are currently selectively deploying cash in high conviction ideas as the path of inflation & interest rate hikes becomes more clear.

Near-term Outlook Underweight----------------- Neutral ----------------- Overweight Comments

Equities

US We remain cautious in the near term but positive on the long term  outlook for US Equities

Europe Neutral in Europe as valuations hold favorable upside given the relative high risk accompanied by inflation

Emerging Markets Cautiously positive in EM as valuations continue to be cheap in comparison to DM

MENA Turned cautiously positive from OW in MENA amidst stretched valuations coupled by a drop in oil prices

Fixed Income

US Treasuries We have turned underweight given the sharp rise in yields in recent month and expect them to move higher

Global Investment Grade Cautious as there is little room for further yield compression and favor more cyclical high yield exposure

Global High Yield Underweight as valuations are too expensive for given risk exposure.

GCC Debt Prefer Fixed Income securities linked to Sovereign or Financial Services sector
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Markets Outlook Commentary

US

•While we remain positive on the long-
term outlook for US Equities, we have 
turned more selective and cautious in 
the near-term.

•We expect the Fed to remain hawkish 
in light of persistent and higher 
inflation due to rising commodity 
prices, housing rents and wage bills

•Growth stocks are expected to trade 
with elevated volatility due to overhead 
inflationary concerns. 

•With market indexes touching YTD 
lows on recessionary fears, we expect 
the markets to digest Q1 earnings and 
consolidate at current levels.

•Macroeconomic factors continue to 
suggest strength in the economy, 
however rising energy costs are 
expected to deteriorate consumer 
confidence.

•The US Economy is expected to 
continue to grow towards a more 
normalized growth. Over the next 
couple of years GDP is expected to 
rise by 2% annualized.  

Emerging Markets

•Overall cautiously positive on the 
outlook of EM underpinned by 
favorable valuations in Chinese 
equities and an ease in regulatory 
concerns. 

•Resurgence of Omicron has weighed 
on sentiment in China as lockdowns 
and zero Covid policy keeps investor 
sentiment in check. 

•PBOC reducing rates to stimulate the 
economy could provide a favorable risk 
and reward for investors at these 
current levels. 

•Key risks for China include growth 
stagnation, credit defaults, and higher 
energy costs as a result of both a 
demand and supply shock. 

•In the tech space, China tech holds 
favorable risk and rewards even amidst 
the currently rally from its low. Keep in 
mind MSCI China, and KWEB are still 
down -24.1%YTD an -32.4%YTD 
respectively.

Europe

•Overall outlook in Europe turned 
neutral with an underweight position 
as we approach oversold conditions. 

•Valuations continue to remain 
depressed as geo-political and 
economic headwinds underpin growth 
coupled by a low consumer sentiment 
weighing on the overall market.

•Energy and food costs expected to cut 
into overall disposable income in EU 
as inflation overshoots and consumer 
sentiment declines. 

•The valuation gap extends between 
EU and USA. PE levels currently trade 
at a  34% relative discount. EU trading 
at 12.5x PE, whilst the US is trading at 
18.9x PE.

•On a risk and reward basis, financials, 
materials, and cyclicals in EU hold 
favorable risk and reward metrics 
giving out an attractive dividend yield 
of ~3%

•However, the attractive valuations 
comes with its own risk as higher 
inflation and uncertainty on energy 
prices remain a concern. 

MENA

•Oil prices have topped $100/bbl 
providing overall optimism on GCC 
markets.

•Valuation continue to stretch whilst 
inflationary pressures mount and 
disposable income see signs of 
deterioration . 

•Over the medium to long term, we 
continue to remain positive on GCC 
markets but selective in Saudi and 
UAE as corporate earnings decline 
amidst stretched valuations. 

•Banks across the region continue to 
report robust earnings as impairment 
levels reverse boosting profits. They 
should be key beneficiaries of higher 
interest rates. 

•We continue to prefer companies that 
have robust balance sheet with solid 
FCF levels and a normalized earnings 
growth. 

•Q1 guidance providing optimism on 
the overall economic growth of MENA 
countries however corporate earnings 
exhibit pressures coming from higher 
inflationary costs. 
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Ahli Global Equity Fund

Section 3
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Ahli Global Equity

Investment Objective and Rationale

• The objective is to generate long-term capital appreciation by investing in a 

diversified portfolio of high quality stocks with sustainable competitive 

advantages listed internationally

• Equally weighted stock investment process with country and sector 

diversification

• The portfolio is a long-only, public equity investment strategy that typically 

holds 25-35 positions. Stocks are selected based on our proprietary investment 

process to identify high-quality companies selling below intrinsic value and 

growing intrinsic value over time.

Target Geographic Allocation

Key features

Exposure to quality companies listed globally 

offering ‘Growth at a Reasonable Price’ 

Active stock selection and management based 

on proprietary investment strategy

Proven historical performance across markets / 

sectors

Experienced Investment Management team

Regulated by the CMA in Oman

Competitive fees

Information 
Technology ; 24.2%

Communication 
Services ; 12.3%

Health Care ; 11.9%Consumer 
Discretionary ; 

18.1%

Financials ; 10.1%

Industrials ; 4.3%

Consumer Staples 
; 8.5%

Utilities ; 2%

Materials ; 2% Energy ; 6%

Target Country Allocation

Current Holdings
Target Top 

Holdings

Jarir Marketing Alphabet Inc

Saudi National 

Bank

Enterprise 

Products

Dubai Islamic 

Bank
Adobe

Leejam Coca-Cola

Bank Al Jazira S&P Global

USA, 35%

GCC, 25%

Europe, 18%

Asia, 10%

China, 6%
India, 6%
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Key Reasons for Investing in International Equities

International GCC Oman

Investment

Restrictions
None None None

Risk Diversified Oil cyclicality
Oil, Sovereign 

Fiscal Position

Liquidity High Medium Low

Earnings High Low Negative

Valuation Moderate Moderate Low

• We recommend gradually increasing exposure to International equities 

given several advantages including:

• Superior long-term returns

• Diversification benefits

• Optionality to invest in different sectors / trends / strategies

• Higher Yield

• Higher Liquidity

• Better Earnings growth

• Over the long-term earnings is the key driver of equity returns

Oman – Earnings GrowthS&P 500 – Earnings Growth Saudi – Earnings Growth

*Bloomberg: As of 30th Nov 2021
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Historical Performance

• Based on the criteria outlined above, we have selected a well-diversified portfolio of 35 

stocks.

• The rally is underpinned by our proprietary investment selection process of solid blue chip 

stocks with a sustainable top line growth and stable margins; generating an annualized 

return of 15.9% in the past 5 years.

• The past year has been exceptional for GCC and Global markets but with the active 

rebalancing & proprietary research, we can expect the Ahli Global portfolio to continue to 

outperform. 

Historical Outperformance of Ahli Global Equity Year Ahli Global Equity Fund Benchmark* Outperformance

2017 6.3% -0.4% 6.7%

2018 10.8% 8.2% 2.6%

2019 23.2% 8.3% 14.9%

2020 3.3% -1.7% 5.0%

2021 25.2% 35.6% -10.4%

YoY Performance

• As of 26st April 2022– Historical Performance updated last trading day of every month
• *Using an average of S&P GCC and MSCI World after Oct 2021

Period Ahli Global Equity Fund Benchmark* Outperformance

2022 YTD* 14.8% 1.9% 12.9%

1 Year 25.9% 18.2% 7.6%

3 Year 15.1% 9.0% 6.0%

5 Year 15.9% 9.9% 6.0%

10 Year 12.6% 4.7% 7.9%

Annualized Returns

Valuation Ahli Global Equity Fund Benchmark

Price to earnings 18.1x 17.4x

Price to book 3.4x 2.0x

Dividend yield 2.1% 2.0%

Return on equity 19.1% 15.8%

Earnings Growth 15.6% 8.6%

Standard Deviation 17.70% 16.3%
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Key Information

Ahli Global Equity Fund

Investment Objective Long-term capital appreciation by investing in a portfolio of equally weighted high quality stocks with sustainable competitive advantages 
listed globally. The strategy seeks to take advantage of longer-term sustainable secular trends in key global industries. 

Structure Open-ended Fund

Base currency OMR

Investment manager Ahli Bank SAOG – Asset Management

Benchmark MSCI World

Minimum Investment 1,000 units 

Redemption and subscription Daily

Management fee 1.25%

Performance Fee 12% over a hurdle rate of 8%



18Asset Management Department

Disclaimer

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor

to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be

accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the particular situation. This

document is confidential and contains proprietary information and intellectual property belonging to Ahli Bank SAOG (the “Bank”). Neither this document nor any of

the information contained herein may be reproduced or disclosed under any circumstances without the express written permission of the “Bank”. Although the “Bank”

believes reasonable efforts have been made to ensure the accuracy of the information contained herein, it may include inaccuracies and/or typographical errors and

may be changed or updated, at the sole discretion of the “Bank”. The “Bank” and its contributors hereby disclaim all warranties and conditions with regard to this

information, and any and all sections of the document.

In no event shall the “Bank”, or any of its Directors, or the Manager or sub manager be liable for any direct, indirect, or consequential damages arising out of or in any

way connected with the use of this document, whether based on contract, tort, negligence, strict liability or otherwise. You are hereby expressly advised that there

are specific risks associated with the investing, including, but not limited to (i) Market risk (ii) Counterparty Default (iii) Credit Risk (iv) Legal and Regulatory, and (v)

general economic environment risks. Investors are not to construe the contents of this document as legal, business or tax advice. Each investor should consult his

own attorney, business adviser and tax adviser as to risk, legal, business, tax and related matters. If you are not the intended recipient of this Presentation, please

return it immediately to the “Bank”. This document does not constitute an offer to sell or a solicitation of an offer to buy, in any jurisdiction, to any person to whom it is

unlawful to make such an offer or sale. All information, opinions and estimates in this presentation have been compiled or arrived at from sources believed to be

reliable, but no representation or warranty, express, or implied, is made by the “Bank”, its Directors or the Manager.

Contact Us

AMD@ahlibank.om +968 2457 7049 

PO Box 545 , PC 116 , Mina Al Fahal, 

Sultanate of Oman
www.ahlibank.om


